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On Sept. 13 at the conclusion of an economists' meeting in Las Lenas (1,000 km. west of Buenos
Aires), Central Bank president Javier Gonzalez Fraga announced that the government is working
with the International Monetary Fund to obtain a three-year extended fund facility loan from the
International Monetary Fund. Gonzalez Fraga said Buenos Aires will receive another $240 million
installment next month from a $1.4 billion standby loan package approved by the Fund in November
1989. The official said public spending thus far in 1990 has dropped $4 billion compared to 1989.
Current central bank reserves total $2.2 billion, despite payment of $1.6 billion in the last 12 months
to foreign creditors. Gonzalez Fraga said that "for good or bad" the government is committed to
realizing a budget surplus of between $200 and $300 million per month in the last four months of
1990. Buenos Aires wants a three-year extended fund facility loan from the Fund to help support
ongoing public sector restructuring. To obtain such facility, the government must convince the IMF
that it has managed to overcome chronic short-term balance of payments problems. In the 1980s, the
Argentine government requested several 12- to 15-month stand-by loans. Argentina has obtained
$480 million in disbursements from a $1.4 billion, 15-month stand-by credit approved by the IMF
in November 1989. The government's request for an additional $240 million loan disbursement this
month is under review by the Fund board of directors. Argentine officials assert that short-term
standby loan targets set by the Fund for new lending and debt restructuring do not leave enough
capital for adequate investment and growth. They added Argentina would like the IMF to expand
the three-month frequency of its national economic evaluations, to allow the government more time
for adjustments in certain sectors. (Basic data from AFP, 09/13/90; Knight-Ridder Financial, 09/17/90)
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